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Acting Chief, Finance Branch 19 January 1951 

Assistant Comptroller 
Budget Circular Co, A-J3 


1* This is in reply to your memorandum of 13 January 1953- 
in which you advise that it has been the practice not to send 
compensation information to states and municipalities as required 
by Circular A -38 * lou ask for confirmation that tills practice 
is correct* 

S* In checking on this matter it was found that Budget 
Circular No. A -38 was originally issued under date of December 4, 
194? a® Bulletin No, 1947-48 til* After receipt of this Bulletin 
the question of CIA compliance therewith was discussed by the 
Budget Officer with the General Counsel and other interested 
agency officials and it was determined that for security reasoi-s 
CIA should not send compensation information to States and 
municipalities. The Budget Officer cleared the matter with Mr, 
Schaub of the Bureau of the Budget on January 5» 1948, and with 
Mr# ¥, 8* Hill, Bureau of Internal Revenue, on January 6, 1948. 

5* lou should therefore continue the practice of not 
sending compensation information (Forma W-2) of CIA employees to 
States and municipalities. The supplying of tax information to 
the Bureau of Internal Revenue should, of course, continue as 
outlined in a letter dated 30 January 1948 to Internal Revenue. 
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